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INDEPENDENT AUDITOR'S REPORT

To the Trustees of Oubaai Home Owners Association

Opinion

We have audited the financial statements of Oubaai Home Owners Association, as set out on pages 36 to 51,
which comprise the statement of financial position as at 28 February 2022, and the statement of comprehensive
income and other comprehensive income and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies. 

In our opinion, the financial statements of Oubaai Home Owners Association for the year ended 28 February 2022
are prepared, in all material respects, in accordance with the basis of accounting described in note 1 to the financial
statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the company in accordance with the Independent Regulatory Board for
Auditor's Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements
applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical
responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements applicable to
performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of the International
Ethics Standards Board for Accountant's International Code of Ethics for Professional Accountants (including
International Independence Standards). We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Trustees Responsibility for the Annual Financial Statements

The Home Owners Association Trustees are responsible for the preparation of the financial statements in
accordance with the basis of accounting described in note 1, for determining that the basis of preparation is
acceptable in the circumstances and for such internal control as the Trustees determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Home Owners Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Home Owners Association’s internal control. 

 Conclude on the appropriateness of the Trustees use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the home owners associations ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Home Owners Association to cease to continue as a going concern. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Trustees. 

We communicate with the Trustees regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Mazars
Partner: C.P. du Plessis
Registered Auditor
29 April 2022
George
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OUBAAI HOME OWNERS ASSOCIATION
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Trustees Responsibilities and Approval

The Trustees are required to maintain adequate accounting records and are responsible for the content and
integrity of the annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the annual financial statements fairly present the state of affairs of the Home Owners
Association as at the end of the financial year and the results of its operations and cash flows for the period then
ended, in conformity with the basis of accounting as set out in note 1 of the accounting policies. The external
auditors are engaged to express an independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the basis of accounting as set out in note 1 of the
accounting policies and are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgments and estimates.

The Trustees acknowledge that they are ultimately responsible for the system of internal financial control
established by the Home Owners Association and place considerable importance on maintaining a strong control
environment. To enable the Trustees to meet these responsibilities, the board of Trustees sets standards for
internal control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and
adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout the
Home Owners Association and all employees are required to maintain the highest ethical standards in ensuring the
Home Owners Association’s business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the Home Owners Association is on identifying, assessing, managing
and monitoring all known forms of risk across the Home Owners Association. While operating risk cannot be fully
eliminated, the Home Owners Association endeavours to minimise it by ensuring that appropriate infrastructure,
controls, systems and ethical behaviour are applied and managed within predetermined procedures and
constraints.

The Trustees are of the opinion, based on the information and explanations given by management, that the system
of internal control provides reasonable assurance that the financial records may be relied on for the preparation of
the annual financial statements. However, any system of internal financial control can provide only reasonable, and
not absolute, assurance against material misstatement or loss.

The Trustees have reviewed the Home Owners Association’s cash flow forecast for the year to 28 February 2023
and, in the light of this review and the current financial position, they are satisfied that the Home Owners
Association has or has access to adequate resources to continue in operational existence for the foreseeable
future.

The external auditors are responsible for independently auditing and reporting on the Home Owners Association
annual financial statements. The annual financial statements have been examined by the Home Owners
Association external auditors and their report is presented on pages 32 to 33.

The annual financial statements set out on pages 36 to 51, which have been prepared on the going concern basis,
were approved by the board of Trustees on 29 April 2022 and were signed on its behalf by:

Approval of financial statements

CHAIRMAN OF THE BOARD FINANCIAL TRUSTEE
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Trustees Report

The Trustees submit their report for the year ended 28 February 2022.

1. Review of activities

Main business and operations

The operating results and state of affairs of the Home Owners Association are fully set out in the attached annual
financial statements and do not in our opinion require any further comment.

2. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going
concern. Funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

3. Events after the reporting period

No events after reporting period occurred.

4. Trustees

The Trustees of the Home Owners Association during the year and to the date of this report are as follows:

Name
A. Robberts - Chairperson
W. Marx - Estate Manager
G. Hugo - Member Trustee
C. van Eetveldt - Member Trustee
B. Shaw - Member Trustee
G. Hamel - Member Trustee

5. Estate Manager

The Estate Manager of the Home Owners Association is W. Marx.

6. Auditor's

Mazars will continue in office for the next financial period.

7. Date of authorisation for issue of annual financial statements

The annual financial statements have been authorised for issue by the Trustees on 29 April 2022. No authority was
given to anyone to amend the annual financial statements after date of issue.
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Statement of Financial Position as at 28 February 2022

Figures in Rand Notes 2022 2021

Assets

Non-Current Assets

Property, plant and equipment 2 4,370,314 5,333,595

Current Assets

Sundry and other receivables 3 2,810,025 2,583,526

Other financial assets 4 39,644,723 36,050,797

Cash and cash equivalents 5 3,077,702 2,681,282

45,532,450 41,315,605

Total Assets 49,902,764 46,649,200

Equity and Liabilities

Owner's funds and reserves

Reserves 6 42,171,225 31,208,614

Accumulated surplus 5,367,500 13,469,988

47,538,725 44,678,602

Liabilities

Current Liabilities

Sundry and other payables 7 2,255,036 1,907,219

Current tax payable 44,781 2,701

Provisions 8 64,222 60,678

2,364,039 1,970,598

Total Equity and Liabilities 49,902,764 46,649,200
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Statement of Comprehensive Income

Figures in Rand Notes 2022 2021

Revenue

Levies 9 17,007,152 16,860,245

17,007,152 16,860,245

Other income

Construction activities 10 765,748 499,553

Dividends received 11 316,185 -

Gains on disposal of assets 300 7,995

Insurance claim - 90,601

Interest received 11 2,217,436 2,413,779

Proceed on sale of wildlife 5,600 9,000

Recoveries 12 12,585,266 10,710,564

Speeding fines 30,800 -

15,921,335 13,731,492

Expenses (Refer to page 38) (29,371,937) (25,982,215)

Operating surplus 3,556,550 4,609,522

Fair value adjustments (3,963) -

Surplus before taxation 3,552,587 4,609,522

Taxation 33 (692,464) (647,166)

Surplus for the year 2,860,123 3,962,356

Other comprehensive income - -

Total comprehensive income for the year 2,860,123 3,962,356
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Statement of Comprehensive Income

Figures in Rand Notes 2022 2021

Operating expenses

Administration and management fees 13 1,111,160 1,028,695

Auditors remuneration 14 99,888 93,622

Civil infrastructure maintenance 15 693,365 513,069

Community Ombud Service Levy 196,808 193,000

Depreciation 2 2,186,643 2,448,001

Electrical maintenance 16 238,054 287,064

Employee costs 17 3,421,818 3,389,208

Environmental maintenance 18 436,332 377,199

Fibre Network and POP 19 1,291,498 1,234,401

Landscape maintenance 20 2,539,310 2,273,997

Lease rentals on operating lease 21 123,444 125,244

Legal expenses 22 265,779 183,263

Marketing expenses 45,703 60,000

Municipal expenses 23 10,627,257 8,398,393

Printing and stationery 24 41,159 38,856

Pumpstation and telemetry maintenance 25 34,417 53,706

Security 26 3,852,753 3,227,495

Security equipment maintenance 27 11,029 10,761

Sewerage maintenance 28 140,612 145,913

Street cleaning and refuse maintenance 29 686,017 464,147

Village maintenance 30 1,328,891 1,436,181

29,371,937 25,982,215
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Statement of Changes in Equity

Figures in Rand

Capital
improve-

ment reserve

Capital
expenditure

reserve

Total
reserves

Retained
income

Total equity

Balance at 01 March 2020 15,586,004 13,083,789 28,669,793 12,046,452 40,716,245

Surplus for the year - - - 3,962,356 3,962,356
Total comprehensive
income for the year

- - - 3,962,356 3,962,356

Transfer between reserves - - - (2,538,820) (2,538,820)
Portion of levies 980,640 1,532,134 2,512,774 - 2,512,774
Fixed assets acquired (213,120) (1,551,209) (1,764,329) - (1,764,329)
Non-refundable builders
deposit

112,000 - 112,000 - 112,000

Interest earned on investment 2,325,542 - 2,325,542 - 2,325,542
Less taxation payable (647,166) - (647,166) - (647,166)

Total changes 2,557,896 (19,075) 2,538,821 (2,538,820) 1

Balance at 01 March 2021 18,143,900 13,064,714 31,208,614 13,469,988 44,678,602

Surplus for the year - - - 2,860,123 2,860,123
Total comprehensive
income for the year

- - - 2,860,123 2,860,123

Transfer between reserves 4,040,873 4,040,873 8,081,746 (10,962,611) (2,880,865)
Portion of levies 981,006 1,137,849 2,118,855 - 2,118,855
Fixed assets acquired (103,008) (1,120,353) (1,223,361) - (1,223,361)
Non-refundable deposit 196,800 - 196,800 - 196,800
Interest earned on
investments

2,480,517 - 2,480,517 - 2,480,517

Less taxation payable (691,946) - (691,946) - (691,946)

Total changes 6,904,242 4,058,369 10,962,611 (10,962,611) -

Balance at 28 February
2022

25,048,142 17,123,083 42,171,225 5,367,500 47,538,725

39



OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Statement of Cash Flows

Figures in Rand Notes 2022 2021

Cash flows from operating activities

Cash generated from operations 31 3,334,134 4,070,582

Interest income 2,217,436 2,413,779

Dividends received 316,185 -

Tax paid 32 (650,384) (751,829)

Net cash from operating activities 5,217,371 5,732,532

Cash flows from investing activities

Purchase of property, plant and equipment 2 (1,223,362) (1,764,329)

Sale of property, plant and equipment 2 300 10,116

Increase in financial assets (3,597,889) (2,507,135)

Net cash from investing activities (4,820,951) (4,261,348)

Total cash movement for the year 396,420 1,471,184

Cash at the beginning of the year 2,681,282 1,210,098

Total cash at end of the year 5 3,077,702 2,681,282
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Accounting Policies

1. Presentation of annual financial statements

The annual financial statements have been prepared based on the principal accounting policies as set out below.
These accounting policies are consistent with the previous period.

1.1 Property, plant and equipment

Property, plant and equipment are tangible items that are held for use in the production or supply of goods or
services, or for rental to others or for administrative purposes; and are expected to be used during more than one
period.

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.

Cost include costs incurred initially to acquire or construct an item of property, plant and equipment and costs
incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying
amount of an item of property, plant and equipment, the carrying amount of the replaced part is derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over
the useful life of the property, plant and equipment as follows: 

Item Average useful life
Plant and machinery 5 years
Furniture and fixtures 5 years
Motor vehicles 4 years
Office equipment 5 years
IT equipment 3 years
Leasehold improvements 5 years
Temporary offices 5 years
Security equipment 5 years
Landscape and infrastructure improvements 5 years

If the major components of an item of property, plant and equipment have significantly different patterns of
consumption of economic benefits, the cost of the asset is allocated to its major components and each such
component is depreciated separately over its useful life.

Land is not depreciated.

The residual value, depreciation method and useful life of each asset are reviewed only where there is an indication
that there has been a significant change from the previous estimate, since the most recent annual reporting date.

Gains and losses on disposals are recognised in profit or loss.

1.2 Financial instruments

Classification

The Home Owners Association classifies financial assets and financial liabilities into the following categories:

 Financial assets measured at amortised cost comprising of sundry and other receivables and cash.
 Financial liabilities measured at amortised cost comprising of sundry and other payables.
 Financial assets measured at fair value through profit or loss comprise of investments held.

The classification depends on the nature and purpose of the financial assets and liabilities and is determined at
initial recognition.

Financial instruments are initially recognised when the Home Owners Association becomes a party to the
contractual provisions of the instruments.
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Accounting Policies

1.2 Financial instruments (continued)

The Home Owners Association classifies financial instruments, or their component parts, on initial recognition as a
financial asset, a financial liability or an equity instrument in accordance with the substance of the contractual
arrangement. Financial assets and liabilities are initially measured at fair value plus any transaction costs.

Loans receivable are classified as current if the entity expects to receive repayment within 12 months after the
reporting date.  All other loans receivable are classified as non-current.

Loans payable are classified as current liabilities unless the company has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting period.

Subsequent measurement

Financial assets are subsequently measured at amortised cost, using the effective interest method, less
accumulated impairment losses.

Investments are measured at fair value through profit or loss.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest
method.

Derecognition

Financial assets are derecognized when the rights to receive cash flows from the assets have expired or have been
transferred and the home owners association has transferred substantially all risks and rewards of ownership. On
derecognition, the difference between the carrying amount of the financial asset and the proceeds receivable are
included in profit or loss.

Financial liabilities (or a portion thereof) are derecognized when the obligation specified in the contract is
discharged, cancelled or expires. On derecognition, the difference between the carrying amount of the financial
liability, including related unamortized costs, and the amount paid for it is included in profit or loss.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting period. Appropriate
allowances for estimated irrecoverable amounts are recognized in profit or loss when there is objective evidence
that the asset is impaired. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganization, and default or delinquency in payments are considered to be indicators that
the asset is impaired. The allowance recognized is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the effective interest computed at initial
recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is
recognized in profit or loss within operating expenses. When rent receivable is uncollectable, it is written off against
the allowance account for rent receivables. Subsequent recoveries of amounts previously written off are credited
against operating expenses in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly liquid
investments that are convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Accounting Policies

1.3 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid
in respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an
asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively
enacted by the reporting date. Taxation is calculated in terms of s10(1)(e) of the Income tax act No. 58 of 1962.

The tax liability reflects the effect of the possible outcomes of a review by the tax authorities.

No deferred tax is provided for.

1.4 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to
the lessee. All other leases are operating leases.

Operating leases – lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term unless:
 another systematic basis is representative of the time pattern of the benefit from the leased asset, even if

the payments are not on that basis, or
 the payments are structured to increase in line with expected general inflation (based on published

indexes or statistics) to compensate for the lessor’s expected inflationary cost increases.

1.5 Impairment of assets

The Home Owners Association's assesses at each reporting date whether there is any indication that any assets
may be impaired.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its
value in use.

The impairment will equal the difference between the book value and the higher of its fair value less costs to sell
and its value in use. 

1.6 Reserves

Reserves consist of the capital improvement reserve and the capital expenditure reserve which are funded through
the capital levy and available surplus funds.

1.7 Provisions and contingencies

Provisions are recognised when the Home Owners Association has an obligation at the reporting date as a result of
a past event; it is probable that the Home Owners Association will be required to transfer economic benefits in
settlement; and the amount of the obligation can be estimated reliably.

Provisions are measured at the present value of the amount expected to be required to settle the obligation using a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to the passage of time is recognised as interest expense.
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Accounting Policies

1.8 Revenue

Levies are measured at the fair value of the consideration received or receivable.

1.9 Other income

Interest is recognised, in surplus or deficit, using the effective interest method.

Dividends are recognised, in surplus or deficit, when the Home Owners Association's right to receive payment has
been established.

Recoveries are measured at the fair value of the consideration received or receivable.
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Notes to the Annual Financial Statements

Figures in Rand 2022 2021

2. Property, plant and equipment

2022 2021

Cost Accumulated
depreciation

Carrying
value

Cost Accumulated
depreciation

Carrying
value

Landscape and infrastructure 10,213,511 (7,592,804) 2,620,707 9,465,272 (6,317,743) 3,147,529
Plant and machinery 1,556,604 (655,295) 901,309 1,376,724 (356,833) 1,019,891
Furniture and fixtures 176,820 (127,750) 49,070 176,820 (109,534) 67,286
Motor vehicles 824,485 (824,481) 4 824,485 (740,496) 83,989
Office equipment 433,944 (410,820) 23,124 429,944 (389,092) 40,852
IT equipment 2,378,993 (2,220,662) 158,331 2,270,419 (2,060,889) 209,530
Leasehold improvements 211,869 (211,861) 8 211,869 (211,861) 8
Security equipment 10,083,367 (9,465,618) 617,749 9,900,699 (9,136,201) 764,498
Temporary offices 294,979 (294,967) 12 294,979 (294,967) 12

Total 26,174,572 (21,804,258) 4,370,314 24,951,211 (19,617,616) 5,333,595

Reconciliation of property, plant and equipment - 2022

Opening
balance

Additions Depreciation Total

Landscape and infrastructure 3,147,529 748,240 (1,275,062) 2,620,707
Plant and machinery 1,019,891 179,880 (298,462) 901,309
Furniture and fixtures 67,286 - (18,216) 49,070
Motor vehicles 83,989 - (83,985) 4
Office equipment 40,852 4,000 (21,728) 23,124
IT equipment 209,530 108,574 (159,773) 158,331
Leasehold improvements 8 - - 8
Security equipment 764,498 182,668 (329,417) 617,749
Temporary offices 12 - - 12

5,333,595 1,223,362 (2,186,643) 4,370,314

Reconciliation of property, plant and equipment - 2021

Opening
balance

Additions Disposals Depreciation Total

Landscape and infrastructure 3,625,362 738,264 - (1,216,097) 3,147,529
Plant and machinery 541,997 616,590 - (138,696) 1,019,891
Furniture and fixtures 85,502 - - (18,216) 67,286
Motor vehicles 288,360 - - (204,371) 83,989
Office equipment 47,112 16,673 (6) (22,927) 40,852
IT equipment 324,303 75,718 (2,115) (188,376) 209,530
Leasehold improvements 8 - - - 8
Security equipment 1,106,732 317,084 - (659,318) 764,498
Temporary offices 12 - - - 12

6,019,388 1,764,329 (2,121) (2,448,001) 5,333,595

3. Sundry and other receivables

Trade receivables 2,449,866 2,283,410
Provision for water and electricity income 360,159 300,116

2,810,025 2,583,526
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Notes to the Annual Financial Statements

Figures in Rand 2022 2021

4. Other financial assets

At fair value
Ninety One Investment 5,761,353 -

At amortised cost
ABSA Money Market
Account held at ABSA Bank, interest monthly compounded at interest
linked to prime.

2,260,985 2,194,168

CIRF Treasury Account
Account held at Nedbank, interest monthly compounded at interest
linked to prime.

3,005,594 1,818,563

Investec Fixed Deposit
Two fixed deposits held at Investec, interest monthly compounded at
interest linked to prime.

28,616,791 32,038,066

33,883,370 36,050,797

Total other financial assets 39,644,723 36,050,797

Current assets
At fair value 5,761,353 -
At amortised cost 33,883,370 36,050,797

39,644,723 36,050,797

5. Cash and cash equivalents

Cash and cash equivalents consist of:

Cash on hand 666 155
Bank balances 3,077,036 2,681,127

3,077,702 2,681,282

6. Reserves

The trustees proposed a change in strategy to ensure that the reserves built up are sufficient to cover future
replacement cost. 25% of annual turnover should be kept as retained earnings to cover operational cost, and any
surplus value over 25% should be transferred to the reserve account.

During the year a transfer of R8,081,746 occurred to account for this change in strategy.

Capital improvement reserve 25,048,142 18,143,900
Capital expenditure reserve 17,123,083 13,064,714

42,171,225 31,208,614

7. Sundry and other payables

Trade payables 1,314,824 867,252
Amounts received in advance 425,553 643,423
Audit fee accrual 82,593 82,593
Accrued leave pay 102,134 101,472
Accrued expense - scrutiny fees 64,653 -
Deposits received 265,279 212,479

2,255,036 1,907,219
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OUBAAI HOME OWNERS ASSOCIATION
Annual Financial Statements for the year ended 28 February 2022
Notes to the Annual Financial Statements

Figures in Rand 2022 2021

8. Provisions

Reconciliation of provisions - 2022

Opening
balance

Additions Total

Provision for bonuses 60,678 3,544 64,222

Reconciliation of provisions - 2021

Opening
balance

Additions Utilised
during the

year

Total

Provision for bonuses 64,040 60,678 (64,040) 60,678

9. Revenue

Levies from Home Owners 10,029,895 9,486,446
Levies from Village Owners 4,031,239 3,821,838
Levies from Developer - Erven 154,817 287,731
Levies from Developer - Village Units 8,766 61,434
Non-compliance penalty levy 1,137,850 1,532,134
Village defined levy - Developer 8,150 59,413
Village defined levy - Members 1,438,563 1,416,336
Community Schemes Ombud Service Levy 197,872 194,913

17,007,152 16,860,245

10. Construction activities

Builders income 212,479 205,085
Fines 64,100 32,200
Scrutiny fees 199,569 109,668
Electrical connection 92,800 40,600
Non-refundable builders deposit 196,800 112,000

765,748 499,553

11. Investment income

Dividends
Investec investment 316,185 -

Interest 
Financial institutions 2,168,295 2,325,542
Outstanding levies 49,141 88,237

2,217,436 2,413,779

2,533,621 2,413,779
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12. Recoveries

Consent letter 67,615 41,760
Access cards 144,820 97,830
Printing expenses 1,181 618
Refuse removal - 20,900
Legal collection charges 122,459 69,443
Estate agency registration fee 24,500 13,200
Electricity 9,193,637 7,771,048
Water 2,048,484 1,689,414
Electrical maintenance recovery - 2,500
Sewerage charges 156,684 150,648
Infrastructure repairs 4,500 17,746
Infrastructure 35,615 735
Telemetry 1,803 23,246
Golf cart registration charges 2,340 3,970
Raw water pump station charges 20,171 523
Control room 426,792 392,559
Village levy maintenance 171,300 215,856
Fibre router recovery 103,430 142,650
Fibre installation recovery 45,435 43,168
Special water & elec meter readings 14,500 12,750

12,585,266 10,710,564

13. Administration

AGM meetings 1,290 7,060
Trustee meetings 13,098 17,271
Website and IT support 97,691 29,760
COVID 19 21,182 51,454
Membership fee 13,093 13,093
Wildlife medical cost 5,551 29,576
Donations 30,000 61,864
Bank charges 38,671 33,804
Computers, fax, printer maintenance 20,034 11,403
Comprehensive insurance 532,775 502,903
Telephone and fax 103,219 86,628
Cleaning expenses 8,779 6,064
Staff training 39,437 12,389
Staff refreshments 11,437 10,119
Vehicle running expenses 76,299 56,308
DRC scrutiny fees 81,629 78,754
Golf cart registration fees 1,975 3,715
Health and safety 15,000 16,530

1,111,160 1,028,695

14. Auditor's remuneration

Audit fees 92,230 86,250
Other services 7,658 7,372

99,888 93,622
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15. Civil infrastructure maintenance

Bollards and signage 16,046 8,548
Plumbing contractors 40,616 76,957
Infrastructure maintenance 626,163 422,012
Builders expenses 10,540 5,552

693,365 513,069

16. Electrical maintenance

Electrical engineers 108,000 93,500
House connections 35,236 54,844
Reticulation repairs 46,394 54,715
Electrical maintenance 48,424 84,005

238,054 287,064

17. Employee cost

Employee costs
Basic 3,417,612 3,368,203
Leave pay provision charge / (reversal) 4,206 21,005

3,421,818 3,389,208

18. Environmental maintenance

Alien eradication and trail clearing 423,682 377,199
Enviromental consultants 12,650 -

436,332 377,199

19. Fibre network and POP

Fibre network maint & routers 84,438 96,141
Pos/pop vodacom 1,207,060 1,138,260

1,291,498 1,234,401

20. Landscape maintenance

Cascade labour 178,256 162,526
Estate maintenance 1,226,354 1,096,492
Maintenance of village gardens 1,129,365 1,014,979
Bark compost and topsoil 5,244 -
Poisons and pesticides 91 -

2,539,310 2,273,997

21. Lease rentals on operating lease

Office premises rental 123,444 125,244
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22. Legal and professional

Legal fees 238,937 133,464
Professional fees 26,842 42,543
Consulting fees - 7,256

265,779 183,263

23. Municipal expenses

Electricity 8,081,618 6,584,700
Water 2,473,528 1,746,613
Rates & taxes 72,111 67,080

10,627,257 8,398,393

24. Postage, courier, printing and stationery

Courier 15,831 10,885
Postage 585 585
Printing 9,725 8,059
Stationery 5,559 6,112
Security stationery 9,459 13,215

41,159 38,856

25. Pumpstation and telemetry maintenance

Recirculation pumps 34,417 53,706

26. Security

Control room 855,951 785,117
Access cards purchases 11,104 -
Guarding contractors 2,753,683 2,247,039
Security alarm monitoring 11,951 13,006
Security equipment maintenance 65,479 50,603
Security patrol services 154,585 131,730

3,852,753 3,227,495

27. Security equipment maintenance

Fire extinguishers repairs 4,589 5,494
Security generator maintenance 6,440 5,267

11,029 10,761

28. Sewerage maintenance

Chemical Laboratory 62,703 60,837
Sewerage pump service 43,730 22,469
Sewerage chemicals 34,179 62,607

140,612 145,913
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29. Street cleaning and refuse maintenance

Hire of skips 16,150 14,041
Refuse removal contractor 168,870 154,162
Street cleaning contractor 357,792 159,739
Rental refuse bins 143,205 136,205

686,017 464,147

30. Village maintenance

Contractor - cleaning 473,265 622,718
Contractor - repairs and maintenance 827,583 785,059
Transport 13,043 11,874
Health and Safety 15,000 16,530

1,328,891 1,436,181

31. Cash generated from operations

Surplus before taxation 3,552,587 4,609,522
Adjustments for:
Depreciation and amortisation 2,186,643 2,448,001
Surplus on sale of assets (300) (7,995)
Dividends received (316,185) -
Interest received (2,217,436) (2,413,779)
Fair value adjustments 3,963 -
Movements in provisions 3,544 (3,362)
Changes in working capital:
Sundry and other receivables (226,499) (369,720)
Sundry and other payables 347,817 (192,085)

3,334,134 4,070,582

32. Tax paid

Balance at beginning of the year (2,701) (107,364)
Current tax for the year recognised in surplus / deficit (692,464) (647,166)
Balance at end of the year 44,781 2,701

(650,384) (751,829)

33. Taxation

Major components of the tax expense

Current
Local normal tax - current period 691,946 647,166
Local normal tax - prior year (over) under provision 518 -

692,464 647,166
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Tax computation 
Figures in Rand Reference 2022

Levies and recoveries

Levies
Ordinary levies 17,007,150

17,007,150

Amounts recovered from members
Expenses recovered 12,525,222
Interest received on outstanding accounts 49,141
Construction activities 568,948
Speeding fines 30,800

13,174,111

-
Total levies and recoveries 30,181,261
Less: Exemption in terms of section 10(1)(e) of the Income Tax Act 30,181,261

Taxable levies and recoveries -

Taxable receipts and accruals
Sale of wildlife 5,600
Construction activities 196,800
Fair value adjustments 3,963
Profit and loss on sale of assets and liabilities 300
Interest received (trading) 2,480,517

2,687,180
Less: Basic exemption, limited to R50 000 of taxable receipts and accruals (50,000)

Income subject to income tax 2,637,180

Allowable deductions
Administration and management fees (88,402)
Auditors remuneration (8,167)
Builders expenses (10,540)
Donations (30,000)
Legal expenses (21,732)
Marketing expenses (3,737)
Printing and stationery (3,365)

Less: Apportioned general expenditure (165,943)

Taxable income 2,471,237

Tax thereon @ 28% in the Rand 691,946

Tax liability

Tax owing per calculation 691,946

Less payments made:
First provisional payment (321,974)
Second provisional payment (325,192)

(647,166)

Amount owing (prepaid) at the end of the year 44,780
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